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Let me first of all respond briefly to professor Klaus Jurgen Gern's presentation of the 

Kiel Institute for World Economy study on the international role of the euro. The study 

cuts across many different aspects of the international role of euro, using many 

existing studies and research providing evidence on individual aspects of the 

international role of a currency and specifically of the European currency, euro.  

I appreciate your efforts to analyze in detail the existing evidence on how euro delivers 

on different functions of global currency. 

You point to different situations in different areas, it is clearly not a binary issue.  

If I understand correctly your final judgment on the issue, in your view benefits of 

international currency status are limited. You also see the effects of the currency with 

a global status on monetary policy as ambiguous, especially in the environment of low 

interest rates. 

You see rationale in having focused policies in specific markets but leaving the rest to 

euro area economic and fiscal policies which will lead to euro international relevance 

as a by product. 

In short you are not very enthusiastic about the role of euro as global status currency.  



Of course three months ago our debate on this issue would have looked differently. 

How I see the challenges to a reflection on this issue today?  

It will definitely be not a short walk in a park, and if we start walking it will not be without 

hurdles.  

It is not about one more communication by the Commission, it is about a long-term 

market driven process with a well thought through and orchestrated addition of multi 

sectoral policies facilitating the process.  

We are at the beginning of the process of selecting issues for consideration.  

And when I say that three months ago we might have had a different debate, I mean 

that today we cannot ignore challenges that have emerged globally and in the EU.  

So we have to look at the path toward increased global euro relevance in a different 

international environment that has been emerging for a while and admit that there is 

no clarity but rather full uncertainty about the future.  

EU starts talking on the basis of Covid experience on the strategic autonomy-based 

path of change. Most likely across many policy areas. I can only hope that we will see 

the strategic autonomy option not as a replacement for global cooperation but as 

complementing global cooperation.  

Remodeling globalization will have to have clear perspective of protecting European 

interests while strongly supporting and engaging in preserving rule based multilateral 

system in which powerful role of European currency will be embedded. 

We have massive investment needs which might be easier to achieve with a more 

attractive euro for global investors. 

The current crisis context will most likely lead to an effort by the Commission to reach 

out to financial markets and borrow on the basis of debt denominated in euro, most 

likely increasing the existing debt at least fifteen times. 

That makes the issue of international position of euro becoming a more pragmatic 

issue on which political will leading to innovative solutions is not yet guaranteed.  



We have to admit that we cannot ignore policy consequences of the American 

administration approach to international economic, trade, financial, sanctions policies. 

The transactional US policy has been affecting also other jurisdictions of the world. 

Some of them clearly look for alternatives to the US financial system.  

So a space is created which did not exist so generously before.  

An issue here, already with a certain debate history, is the issue of a single euro area 

constituency in the IMF. I would put it aside for the time being.  

So what is worth looking at in the context of the issue that has brought us to this 

webinar?  

We all know by heart all needed reforms regarding the architecture and functioning of 

EMU, the scope of unfinished institutional and mechanism related business, we know 

we need to expand liquidity of markets, we need deep fluid capital market, fluid efficient 

payment system. ECB with the Target Investment Payment System TIPS and concern 

about the cyber security appreciates the need of further reforms in this system. 

We also see ECB's huge change of heart regarding the links between global currency 

status and monetary policy both in terms of monetary autonomy and global 

transmission of monetary policy. But I still see, also in your report, some diverging 

views when it comes in particular to low interest rate environment.  

I think it is legitimate to ask whether EMU broadly understood reforms alone can 

deliver as a by product euro which is more powerful globally and better serving the EU 

interests.  

Or is it also legitimate to ask whether access of investors to European currency has to 

be actively promoted? 

Probably most of us would see the need for both paths to be launched. And it will take 

some time. We talk about a process.  

I see a consent among experts when it comes to embarking on a well orchestrated 

effort to activate choosing of euro for invoicing and transactions. This in many cases 

cannot be imposed, should be largely market driven but is an important path to take.  



How this mechanism can work, we can find in the experience of many emerging 

economies. Choosing euro as currency for invoicing normally would lead to saving in 

the same currency to avoid risks from currency fluctuations and then growing 

importance of euro in assets markets.  

The European Commission has suggested in previous documents to exploit this 

possibility in energy markets, in particular new ones linked to green deal.  

I would also like to emphasize the need of taking seriously fast changes in payment 

technologies and in particular efforts to launch digital alternatives to cash. It seems 

that digital currencies can facilitate shifting away from some currencies. It is in 

particular interesting to watch efforts by China and Russia in this context. Some 

European banks have already called for creation of digital euro.  

In this context Marc Carney's 2019 speech in which he proposed establishing a basket 

of digital currencies in cooperation within a network of central banks. Similar ideas 

have already appeared also in Christine Lagarde’s comments.  

It seems essential for the EU to take into account the fact that retail payments are 

becoming increasingly digital and in this area non-European solutions dominate. Of 

course, issuing central bank digital currencies requires investment in resilience to 

cyber threats and risks to stability.  

Further efforts toward new payment strategies are needed. 

Let me finally put on the table a question which I deeply believe should be reflected 

on. Is the global economy of today but even more importantly of tomorrow a place for 

one currency with a global status? Or should we rather look at the global political and 

economic space of tomorrow as a place where a number of global currencies could 

coexist?  

That of course would open another big issue to consider for a multipolar global 

currency system which is multilateral rules and management system.  

In such a system we could avoid excessive vulnerability to shocks linked to one 

currency.  



For all that to become a reality over time we need a comprehensive integrated road 

map and action plan.  

 


