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The paper raises interesting questions about the middle income trap. It makes the 
point that rapid periods of growth can be a result of good luck. Equally however, we 
should also remember that phases of growth-slowdowns can be a result of a period 
of bad luck and here I have in mind a bad economic climate. 
 
For instance, the 1970s economic climate was particularly challenging for global 
growth, specifically the oil-price shock years, 1973 and 1979, stand out. This 
reminds us that the global conjecture can be as important as an individual country's 
level of development when it comes to growth. Thus one must be careful before 
labelling an economy as suffering from the middle-income trap. It might just be that 
the economy in question is only feeling the strain of the global environment. This 
holds particularly true in the current economic context, when slow global growth is a 
fact.  
 
I think the paper also rightly points out that there might be a so-called bright light 
temptation to pick cutting edge industries to attract high tech firms, fit for the 21st 
century, when in fact the economies in question might be facing 19th or 20th century 
problems which need to be overcome first. And here of course we must remember 
that even if some countries may slowly be exhausting the benefits derived from 
traditional growth drivers, they may not be ready to make the leap onto new 
innovation frontiers yet, lacking the adequate innovation capacity and resources. 
 
So what could be done? There are no easy answers. One path could involve the 
pursuit of a home-grown growth model, which effectively takes into account national 
specificities and allows every country to follow its own growth path. This comes with 
each country making smart use of its potential. This potential either exists or can be 
created. With what we have today at our disposal from an intellectual point of view, 
anything can be man/woman made.  
 
But each country’s rhythm is ultimately driven by a delicate balance between 
investment in basic needs, addressing so-called “18th/19th century problems” and 
picking feasible innovative industries which can play their own role in the 
development of a country.  
 
A home-grown model might allow the escape from dangers of rushing into a type of 
growth which does not fit the needs of upgrading the entire socio-economic 
development fabric.  
 
 


